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Abstract

Operational and investment spending are among the financial tools that governments use
to influence economic activity to achieve economic growth. The Iraqi economy is characterized by

the public sector’s control over the majority of its economic activities over the past years, so these
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two variables have a clear impact on economic growth in Iraq. That is why this research aims to
Measure and analyse the impact of operational and investment spending on the gross domestic
product during the period (19892023-) and predict the path of this impact until the year (2033). To
achieve this goal, the research relies on the descriptive and quantitative analysis approach by using
the (ARDL) model. The research found that there is a positive relationship between operating and
investment spending with economic growth, and an increase in operating spending by (1%) led
to an increase in the gross domestic product by (0.96%), and in the same period, an increase in
investment spending by (1%) ) led to an increase in the gross domestic product by (0.62%), and the
research suggested the necessity of working to rationalize operating spending to increase economic
growth, and it is necessary to increase the volume of investment spending in the general budget to
increase the volume of gross domestic product and thus achieve the required economic growth in
Iraq.

Keywords: Operating spending, investment spending, gross domestic product, Economical
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