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The importance of accounting profits in explaining liquidity compared to cash
flows, an applied study on companies listed on the Iraqi Stock Exchange
Summary
This research aims to know the role of the cash flow statement in reconciling profitability and
liquidity, and to identify the importance of the cash flow statement, which is prepared by companies
to the extent of their ability to fulfill their obligations from their own sources and without resorting
to external sources. The research relied on (Asia Cell Communications Company and Al Khatam
Communications Company) as one of the joint stock companies listed in the Iraq Stock Exchange,
and relied on the statistics analysis program And computer devices, and the results were analyzed
using financial analysis indicators Determine the correlation between these indicators, which
requires The asylum companies to the use of financial analysis indicators to feed the cash flow
because they will provide visions that include the evaluation of the company’s policy and the extent
of its ability to generate criticism and the relations between the quality Different financial lists, This
research includes an attempt to explain liquidity compared to cash flows, and the research reached
a set of conclusions, the most important of which are: Operational operations in any company
are considered its main support, as they represent current and future cash flows, in addition to
knowing the company’s ability to meet its current and future obligations. The cash flow statement
helps evaluate historical, current and historical cash flows It is important to predict future cash
flows related to the company.

There are a set of recommendations, the most important of which are: Profits should be disclosed
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in companies’ financial reports to help users of financial statements Predict future profits more
fairly. The necessity to emphasize the use of indicators of the criticism correspondence to the
regulations of the traditional indicators in companies, and prove that the financial crisis that occur

to the day weakened the weakness of their parallels from their cash flow.

Keywords: accounting profits, liquidity assessment, cash flows.
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