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Abstract :

The aim of the research is to highlight the importance of financial indicators derived from the several
financial statements based on the accrual basis, which are mainly represented in both the income
statement and the statement of financial position, and to compare it with financial indicators derived
from the statement of cash flows prepared on the cash basis, and to determine the nature of the relationship
between the results of the financial analysis based on both the accrual basis and the cash basis.

So as to faind the extent of the dimensions of that connection and compatibility between them.
Although the tradtional financial statements suffer from some shortcomings and criticism, they are still
the focus of attention and focus of the beneficiary parties and are considered one of the main tools of
financial analysis in evaluating financial performance.

To achieve the objectives of the research, the researchers adopted the descriptive approach as a basis
to complete the theoretical side of the research, while to accomplish the practical side, the researchers
relied on the financial data obtained from the annual reports of a sample of five Iraqi banks listed on
the Iraqi Stock Exchange, for a period of (0) years from (Y+YY-Y+\A), which where used to comput
profitability indicators based on an accrual basis on the one hand and a cash basis on the other hand,
as they were analyzed in a way that achieves the objectives of the research and helps in testing its
hypotheses.

The research concludes a set of results, the most important of which is that there is a difference in the

results of the values of profitability indicators of the banks in the research sample resulting from the
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difference in the accounting principles adopted for preparing the financial statements and the nature
of the information contained therein. The research recommended the necessity of using the financial
indicators derived from financial statements prepared on an accrual basis, in addition to the financial
indicators derived from the cash flow statement to evaluate the profitability of the banks in the research

sample in such a way that the results of the analysis complement each other.
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