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Translating financial statements according to international accounting

standards and its impact on the value of the economic unit

Abstract

Translating financial statements is one of the most important issues between economic units
operating in another country and in another currency in order to understand their financial
position and performance. In that context, this study aims to show the impact of translating
financial statements according to the Iraqi unified accounting system into international accounting
standards and to demonstrate that impact on the value of the economic unit. The study was applied
in Asiacell Communications Company, which is a private joint stock company registered in the
Iraq Stock Exchange. The applicable accounting system is the unified accounting system applied in
all productive economic units in Iraq currently. The researcher translated the income statements

and the balance sheet for the year 2021, which were prepared in accordance with the unified
yYy-
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accounting system, adopting the US dollar currency and adopting international financial reporting
standards. A fundamental difference emerged between the statements of financial position and
income prepared in accordance with the Iraqi unified accounting system and those prepared in
accordance with international financial reporting standards when translated into dollars, and it also
affects the value of the economic unit.

The study concluded that the translation of the financial statements affects the income statements,
and the reason for the difference is due to the translation of merchandise inventory at the beginning
and end of the period at the current exchange rate, and it affects the financial position. This is
due to the difference in exchange rates, the translation between net income, which is the average
exchange rate, and the items of property rights, which are the historical exchange rates. The items
of assets and liabilities are current exchange rates. Translation also affected the decline in the value
of the economic unit, because the value of shares varies depending on the historical exchange rate

supported by the International Financial Reporting Standard with the current exchange rate.

Keywords: International Financial Reporting Standards, Translation of Financial Statements, Value

of Business Entity.
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