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Abstract

The international environment competes for foreign capital between various developed and
developing countries alike, as a result of the important role played by foreign investment in providing
the required financing for the establishment of productive projects, the transfer of technology and
the contribution to raising income and living standards. The research aims to highlight the impact
of exchange rate changes on foreign investment in Iraq during the period (¥-YY-Y- -¢). By applying
econometric and analysis methods, the research finally came to the conclusion that the exchange
rate at different levels has a one-way causal relationship with foreign investment. these results are
consistent with the hypothesis of the research that the exchange rate in Iraq has a positive impact
on foreign investment. The study suggests that it is necessary to rely on exchange rate policies
that call for achieving relative stability and making it a tool to control foreign trade in order to
attract greater foreign direct investment with the trend towards a more flexible exchange system
and achieve greater independence of monetary policy that would face shocks and facilitate the
integration of the Iraqi economy into the global economy, which creates a favorable environment

for increasing foreign capital flows.
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