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Measuring and analyzing the mutual impact between oil price and
exchange rate fluctuations in Iraq during the period (2003 - 2023)

Abstract

Fluctuations in oil prices and exchange rates are fundamental factors influencing the formation of economies
both globally and regionally. This study aims to measure and analyze the reciprocal relationship and impact
between oil price fluctuations and fluctuations in the Iragi dinar exchange rate. To achieve this goal, the
study employed an analytical and econometric approach, utilizing annual data from 2003 to 2023. The
study reached the following conclusions: The results revealed a reciprocal relationship between oil price
fluctuations and exchange rates, where changes in oil prices directly affect exchange rates, while exchange
rates, in turn, influence oil prices. Furthermore, the research identified a clear negative impact of the 2008
global financial crisis on the economic variables under study, underscoring the profound effect of this crisis
on both oil and exchange rate markets. This negative impact is manifested in the sharp fluctuations in oil
prices and significant changes in exchange rates, which were notably affected by the crisis. These findings
emphasize the importance of understanding the relationship between these two variables in the context
of global economic crises. Based on these results, the study suggests expanding and diversifying revenue
sources and enhancing the strategies of the Central Bank of Iraq beyond mere reliance on international
reserves to achieve monetary and financial stability.

Keywords: oil price fluctuations, exchange rate fluctuations, Global financial crisis, Iraq economy.
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